Saskatchewan Real Estate Commission

Annual Report

July 1, 2006 to
June 30, 2007

Table of Contents

Background ............................................................................ 2
Chairperson’s Report ................................................................ 3
Executive Director/Registrar’s Report .......................................... 6
Committees............................................................................. 7
Organizational Structure ............................................................ 8
Interest Bearing Trust Account Report ......................................... 10
Real Estate Assurance Fund Report............................................. 12
Audit Report .......................................................................... 13
Commission Members............................................................. 14
Compliance Report and Statistics ................................................ 15
Registration Statistics ............................................................... 18
SREC Financial Statements ....................................................... 19

Background
The Saskatchewan Real Estate Commission was created July 1, 1988 by provincial legislation
and became responsible for the administration of The Real Estate Act, The Real Estate
Regulations and the Commission Bylaws. The Commission consists of eleven individuals (six
of whom are elected from within the industry; four who are appointed by the government
through an order-in-council and one IC & I Commission appointee). The Commission sets
and enforces standards of conduct and education requirements and provides services that
enhance and improve the industry.
The Commission is responsible for the regulation of the real estate industry to ensure
protection of the public interest. In addition to the administration of real estate legislation, the
Commission formulates and enforces the Commission Bylaws. The responsibilities of the
Commission include maintenance of a register of all persons registered to trade in real estate
in Saskatchewan (available through the Commission’s website at www.srec.ca), auditing of
brokerage trust accounts, conducting investigations and hearings with respect to the actions of
registrants, setting standards of conduct for industry members, acting as a resource to
consumers and registrants and managing the Interest Bearing Trust Account Fund and Real
Estate Assurance Fund.
The Commission approves all mandatory pre-and post educational courses for brokers, branch
managers, associate brokers and salespeople in all areas of residential, commercial, property
management and farm real estate. The Commission prescribes a number of mandatory forms
for use by registrants trading in real estate to facilitate a uniform level of registrant service to
the public.
Mission Statement - To protect the public interest by ensuring that registrants act within a
professional framework that promotes ethical conduct and integrity and strengthens consumer
trust and confidence.
Vision Statement - To have earned consumer confidence and be recognized as a highly
professional organization that is effective and efficient in establishing and maintaining high
standards of practice in the real estate profession.
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Chairperson’s Report
The past fiscal year has been a very active one for the Saskatchewan Real Estate
Commission. The open dialogue with registrants and brokers has encouraged input from the
industry and the public.
June 30, 2006 marked the end of my first term as Chairperson of the Saskatchewan Real
Estate Commission and the 19th year of existence for our Commission. The following is an
overview of the activities for the year:

COMMISSION COMPOSITION AND STATUS OF OFFICE BUILDING :
The Saskatchewan Real Estate Commission now has its full compliment of members with the
Lieutenant Governor-in-Council appointment of John Puderak as a public member and the
Saskatchewan Real Estate Commission’s January 2007 appointment of Richard Jeanneau
(Coldwell Banker Rescom Realty) as the Industrial, Commercial, Investment and Property
Management representative.
In addition, in March 2007, Cheryl Elliott, public member was appointed to serve a second
three-year term on the Commission. My congratulations to all. I was also pleased to have
been re-elected to serve another three-year term with the Commission commencing July 1,
2007.
We have a very knowledgeable, active Commission that results in sound decision-making.
As a result of prudent financial planning, we have paid off the mortgage on our building.

REGISTRATION :
During the 2007 registration year, our registration numbers were up by approximately 5%
over last year and totalled 1,328. This is the first year since 1997 that there has been an
increase in the number of registrants during a renewal period.
In June 2007, the Saskatchewan Real Estate Commission implemented its new on-line
registration process.

The process allowed registrants to renew their registration on an
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individual basis or have their brokerage renew their certificate of registration for them. The
new process eliminated the need to complete a hard copy of the renewal form. In addition,
registrants had the flexibility to pay by credit card and print their own Certificate of
Registration and receipt for fees paid.
During this fiscal year, legislative changes were made to the bylaws that impacted on the
registration fees for 2007-08.

New applicants registering in the last three months of the

registration year (April-June) will pay a reduced rate. The fee for this period will be $100.00.
In addition, the Real Estate Insurance Exchange errors and omissions insurance premium for
this quarter of the year is also reduced from $205 to $100 for new applicants.
The new registration fee for 2007-2008 was further reduced by the removal of the $80
recapture fee of our registrants’ contribution to REIX’s reserve fund. This reduction was
coupled with a reduction to the Real Estate Assurance Fund levy from $20 to $10 per registrant
at renewal.
The 2007-08 year also saw the elimination of REIX’s $35 transfer fee for individuals changing
brokerage during the registration year.
The 2007-08 cost to registrants has been reduced by an overall total of $90.

EDUCATION:
With input from registrants and brokers, a major rewrite of Part III of the Commission Bylaws
was completed to accommodate the changes to the new model of education that integrated the
post-registration education articling courses into the pre-registration courses. The end result
was a substantial reduction to the number of required bylaws.
I commend our Education Committee members who devoted many hours to reviewing and
recommending changes that assisted our education provider, the Association of Saskatchewan
REALTORS® (ASR). The Commission was very pleased that ASR was able to commit the
necessary resources to ensure that our new educational courses were available for delivery on
July 1, 2007.
During the past fiscal year, ASR presented the Agency Fundamentals course to Saskatchewan
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registrants in a two-day seminar as our continuing professional development course. This
course received very positive feedback from the registrants and will be available for the 20072008 registration year for those registrants who still need to take advantage of this mandatory
training.
The Saskatchewan Real Estate Commission provided $45,000 in IBTA funding to assist ASR
in completing educational projects for the Commission in 2007-08.

GENERAL :
Other notable Commission achievements for the year included the introduction of legislation
to allow a process for fee for service in real estate trades, a process to allow brokerages to
pay remuneration from trades directly to a registrant’s private corporation and market activity
awareness programs.
Saskatchewan has seen a major increase in activity in the market place. There was a need for
the Saskatchewan Real Estate Commission to take a very proactive approach to assist
registrants in handling many creative and potentially unlawful approaches in the marketing of
property. Our staff members rose to the occasion, educating registrants on various issues
and making themselves available through seminars and written directives to educate
registrants in dealing with some very unusual and first-time experiences in this type of
market.
I acknowledge the contributions made by the Superintendent of Real Estate, Jim Hall and
Deputy Superintendent of Real Estate, Jan Whitridge through collaborative means with the
Commission to enhance public protection.
In conclusion, I thank the Commission members and the dedicated, committed staff for their
support and participation that have made all the achievements possible this year. I look
forward to serving as the Commission’s Chairperson for the 2007-08 fiscal period and
working with an extremely talented group of individuals.
Sincerely,
Larry Gingerich, Chairperson
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Executive Director/Registrar’s Report
One of the major projects the Saskatchewan Real Estate Commission completed this year relates to the
rewrite of the education section of the Commission Bylaws. The development of a pre-registration
course that integrated the post education courses (Principles of Real Estate Appraisal and Principles of
Real Property Law) into the Phase 1 pre-registration course was also implemented. The new course
incorporated a substantial portion of the continuing professional development course, Agency
Fundamentals developed by ACRE (Alliance for Canadian Real Estate Education) and has been
approved by the Canadian Regulators’ Group.

I commend the Education Committee, Cameron

Wilkes, Donnett Elder and Ron Skinner for the countless hours they contributed to the revamping of
this course.
Our education provider, the Association of Saskatchewan REALTORS® hired a new Director of
Professional Development, Arvid Kuhnle this year. We look forward to working with Arvid and
ASR’s directors and staff in meeting our educational requirements.
The increase in market activity this year in Saskatchewan required registrants to deal with many
complexities that had not been experienced in the past. The Commission staff members, with input
from organized real estate, registrants and consumers and various interest groups identified several
issues that needed to be addressed to ensure public protection.

With this focus in mind, the

Commission staff members attended various real estate board education functions, brokerage offices
and public awareness sessions to deal with such issues as accelerated offers, multiple offers, use of
mandatory forms, flipping of property before title is obtained and deposit issues.
During the year, the Commission members had substantial dialogue on a number of emerging trends
and key issues that were addressed by the regulatory body. The Commission is in the process of
developing a Strategic Plan relating to the effective regulation of the real estate industry, education,
communication and effective operation and governance of the Commission.
It is my pleasure to serve the Commission in their mission to protect the public interest. I am truly
thankful for the support and dedication of the Commission members, staff and real estate industry.
Sincerely,
Al Jacobson
Executive Director/Registrar
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Committees
Management Committee

•

•
•

•
•

To monitor the financial stewardship
of the Saskatchewan Real Estate
Commission, including submitting
to the Commission, prior to June
30th each year, a budget setting out
the details of the estimated revenue
and expenses of the Commission for
the ensuing fiscal year;
To conduct the annual evaluation of
the Executive Director/Registrar;
To act as the liaison with the
executive committee of the
Association of Saskatchewan
REALTORS®;
To make policy recommendations to
the Commission; and
To carry out such other
responsibilities as may from time-totime be delegated to it by the
Commission.

Chairperson Larry Gingerich
Cheryl Elliott
Phillip Mack

Legislative Committee

•

To make recommendations to the
Commission on changes to the Act,
regulations, bylaws and policies or
to develop new legislation.

Chairperson Terry Powell
Larry Gingerich
Richard Jeanneau
Phillip Mack

Education Committee

•

To make recommendations to the
Commission on issues concerning
the education of registrants, both pre
and post-registration.

Chairperson Cameron Wilkes
Donnett Elder
Ron Skinner

Investigation Committee

•

To review/investigate complaints by
taking any steps necessary,
including summoning before it the
registrant whose conduct is the
subject of the complaint.

Anne Odishaw
Marlene Williamson

REIX Advisory Board
Representatives

Marlene Williamson

REIX Claims Committee
Representative

Blair Herbert
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Director of Registration

Interest Bearing Trust Account Report
Project 1: The Register
One of the Saskatchewan Real
Estate Commission’s primary
continuing education tools to
existing registrants is its
newsletter, The Register.
Through The Register,
registrants are informed, in a
timely manner, of legislative
changes
recently
implemented, best practice
guidelines for trading in real
estate, emerging issues
affecting the industry and
consumers trading in real
estate, compliance issues and
recent decisions of
professional misconduct or
professional incompetence.
The Register is composed of
articles authored by
Commission staff and from
outside sources. The Register
is published four times a year
and provided to all
registrants, other real estate
regulatory organizations in
North America, government
agencies and other interested
parties.
The cost to publish the
newsletter including
development, printing and
distribution is approximately
$10,000 annually.
The
request for funding of this
education project pursuant to
72(a) of The Real Estate Act
annually is $6,000.

Project 2: Audit of
Brokerage Trust Accounts
The auditing of brokerages’
trust accounts serves two
important functions.
It
provides for the timely
auditing of brokerages’ trust
accounts to ensure all money
received in connection with a
trade in real estate by a
brokerage on behalf of others
is accounted for, deposited
into the trust account in a
timely manner and has been
disbursed in accordance with
the terms of trust. Secondly,
it provides a continuing
education opportunity for the
Commission’s compliance/
auditor by reviewing selected
transaction files of the
brokerage and provide input
to the broker, salespeople and
administrative personal of the
brokerage on potential
compliance issues and real
estate legislation.
The cost to undertake this
project on an annual basis is
approximately $58,000. The
request for funding of this
continuing education, audit
and investigation of trust
account project pursuant to 72
(a) and (d) of The Real Estate
Act was $4,000.
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Project 3: Continuing
Professional Development &
Education Course
Development
The Commission staff
members work closely with
the Association of
Saskatchewan REALTORS®
(ASR) staff to develop the
annual
Continuing
Professional Development
(CPD) course and changes
affecting other registration
courses.
The Commission
researches issues and provides
input to the ASR for the
course content of all
registration courses in
addition to the research done
by the ASR. The Association
consults with the Commission
staff on all aspects of the
development of the courses.
This project provides the
ability to conduct research
and provide timely continuing
education to registrants on
new and emerging issues and
assists in ensuring the existing
courses remain current.
The cost to undertake this
project on an annual basis is
approximately $10,000. The
request for funding of this
research and continuing
education project pursuant to
72(a) and (b) of The Real
Estate Act was $5,000.

Project 4: Real Estate
Educators’ Association
Conference
No funding was requested for
this project in this fiscal
period.
Project 5: Continuing
Professional Development
No funding was requested for
this project in this fiscal
period.
Project 6: Licensing Course
Updates
The objective of this project is
to ensure that real estate
licensing
courses
and
materials are revised and
updated on an ongoing basis.
This updating of information
includes:
• current information in all
13 registration courses
presently implemented in
Saskatchewan through its
models of education and
reciprocity courses;
• all associated assignments
and examinations; and
• all
support
materials
including the Real Estate
Career
Guide,
the
Saskatchewan
Reference
manual, brochures, reports,
etc.
The
Association
of
Saskatchewan REALTORS®
undertook this project on
behalf of the Commission.
The funding for this project
was supported in part by the
Association of Saskatchewan
REALTORS®.
The cost to complete this

project on an annual basis is
approximately $29,000. The
request for project funding
was $15,000.
Project 7: Integration of
Law and Appraisal into Prelicensing Courses for
Salespeople
The Saskatchewan Real Estate
Commission revisited the
models of education presently
in place for Saskatchewan
registrants. After reviewing
the educational requirements
for
its
registrants,
the
Commission
recommended
that the present model of
education be changed to have
all
required
licensing
education integrated into prelicensing courses.
The Commission felt strongly
that the recommendation was
one that was needed to
provide:
• an appropriate level of
public protection;
• efficiency and consistency
in the real estate industry;
• a
less
cumbersome
education system;
• relevant course material;
• a
similar
model
of
education practiced in other
jurisdictions and service
industries; and
• a level playing field for all
registrants.
This project required that the
two Phase III post licensing
courses
for
salespeople
(Principles of Real Property
Law and Principles of Real
Estate Appraisal) be totally
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integrated into the present prelicensing
salesperson’s
courses.
The
Association
of
Saskatchewan REALTORS®
undertook this project and
made the following changes/
revisions:
• legislative changes and
related course information
(including word processing
and
formatting)
encompassing:
• student enrollment forms;
• Real Estate Career Guide;
• ASR website;
• ACRE
(Alliance
for
Canadian
Real
Estate
Educators) website and
related
reciprocity
materials;
• course materials;
• Provincial
Reference
Manual; and
• Association
education
database.
• revision of six existing
manuals
(including
formatting/word
processing) encompassing:
• course material;
• exercises and answers;
• assignments;
• examinations; and
• learning
outcome
templates.
The cost to undertake this
anticipated three-year project
was approximately $80,000 to
$90,000. The request for
project funding was $30,000
per year for a three-year
period.

Real Estate Assurance Fund Report
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of this report.

Audit Report
Section 71 of The Real Estate Act requires that every brokerage registered with the
Saskatchewan Real Estate Commission maintain at least one interest bearing trust account in a
financial institution in Saskatchewan. As part of our ongoing internal education of brokers,
branch managers, associate brokers and salespeople, while ensuring public protection, the
Commission undertakes periodic audits of real estate/property management trust accounts.
The typical brokerage audit provides:
•

a reconciliation of all real estate trust accounts,
a review of the brokerage’s policy and procedures manual,

•

a review of trades in real estate,

•

a verbal summary of findings to the registrants and
a written report sent to the broker for future use and direction.

•

•

During the fiscal year July 1, 2006 to June 30, 2007, the Commission’s Director of
Investigations/Audits and/or the Investigative Accountant conducted 60 on-site brokerage
audits.
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Commission Members

Back Row: Donnett Elder, Cameron Wilkes, Ron Skinner, Anne Odishaw, Cheryl Elliott (Vice Chairperson)
and Scott Musgrave
Front Row: Al Jacobson (Executive Director/Registrar), Terry Powell, Larry Gingerich (Chairperson) and
Phillip Mack
Missing:
Richard Jeanneau and John Puderak
Lieutenant Governor -in-Council Appointments
Name
Term Expires
Donnett Elder
March 2009
Cheryl Elliott
March 2010
Terry Powell
October 2008
John Puderak
November 2009

Location
Regina
Prince Albert
Saskatoon
Saskatoon

Elected Members
Name
Larry Gingerich
Richard Jeanneau
Phillip Mack
Scott Musgrave
Anne Odishaw
Ron Skinner
Cameron Wilkes

Location
Saskatoon
Saskatoon
Regina
Lloydminster
Saskatoon
Yorkton
Regina

Term Expires
June 30, 2010
December 31, 2009
June 30, 2008
June 30, 2009
June 30, 2009
June 30, 2009
June 30, 2008
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Brokerage
Realty Executives Saskatoon
Coldwell Banker Rescom Realty
Re/Max Crown Real Estate Ltd.
Musgrave Agencies Ltd.
Re/Max Saskatoon
Royal LePage Premier Realty
Century 21 Conexus Realty Ltd.

Compliance Report
During this fiscal year, the
Saskatchewan Real Estate

order against
(Pin Services

Commission opened 85 files
relating to allegations against

Commission’s
compliance
department
continues
to

The implementation of an

90
individuals.
The
individuals investigated were

gather and report nonregistrant alleged unlicensed

seller to the listing brokerage

23 brokers, 54 salespeople

activities as and when they

as to when any and all offers
would be received, achieved

and 13 non-registrants. As at
fiscal year end, fifteen

become available.

good

registrants remained under
investigation.

This past fiscal year we
identified increases in out-of-

benefit of viewing all offers
choosing to deal with the

The public generated 70% of

province buyers and real
estate individuals focusing on

the complaints, 8% were
generated by the SREC on its

Saskatchewan real property.
Through
education
of

comfortable with in order of
priority.

own
motion
and
the
remaining 22% came from

brokerages, we confirmed
that brokerages in possession

All Cease & Desist Orders

industry members.

of seller’s brokerage contracts
must present all offers

issued by the Superintendent

The SREC held 12 mitigation
hearings this year and

received.
Registrants
representing sellers remain

Saskatchewan

adjudicated
hearings.

at 2 formal
None of the

best equipped to protect
sellers’ interests by using

registrants

appealed

counter

Saskatchewan
Commission

Real

the

Estate
hearing

www.pin.ca
Ltd.). The

transactions.

irrevocable direction from a

success

in

the

community. Sellers have the

offers

with

clear

conditions.

at one date and time and then
offers

they

Some of the areas addressed
this year in compliance

Estate.

included trading outside of
one’s brokerage and without

In December 2006, the
Superintendent of Real Estate

the broker’s knowledge;
timing of trust fund deposits

issued one cease and desist

and

transparency
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in

most

of Real Estate and all written
Real

Estate

Commission decisions for a
period

of

six

years

are

available for viewing on the
Commission’s website
(www.srec.ca).

committee’s decision to the
Superintendent
of
Real

feel
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Registration Statistics
The
Saskatchewan
Real
Estate
Commission
is
responsible to maintain a
register of persons trading in
real estate and require
registration pursuant to The
Real Estate Act.
The
Commission maintains this
register through an Internetbased computer program
called SREC On-Line. The
Commission’s register of all
brokerages, brokers, branch
managers, associate brokers
and salespeople is available
to the public and the industry
through the Commission’s
Internet
website
at
www.srec.ca. To make an
inquiry whether a particular
brokerage or registrant is
registered
with
the
Commission, click on Public
Inquiries icon in the On-Line
Transactions section of the
Commission’s homepage. A
search may be done by a

registrant’s last name or you
may want to do a search of
all registrants in a certain
centre. The information on
this search is real time.
The number of registrants has
declined since the creation of
the Commission in 1988 until
the 2007 fiscal year end
despite a strong real estate
marketplace in most areas of
the province since 1995.
Over the past registration
year, the total number of
brokers, branch managers,
associate
brokers
and
salespeople has increased
from 1264 to 1328.

criminal check from the
RCMP as a result of
significant number of checks
conducted by the RCMP on a
monthly basis.
Better
communication to potential
salespeople by the broker is
necessary on this issue with
respect to the process and the
timing of the request to the
RCMP.

The Commission requires
that an initial applicant for
registration must provide the
Commission with a criminal
record check by fingerprint
comparison.
The process
may take up to 6 months to
receive
the
completed

The Commission remains
optimistic that the number of
registrants will increase to
provide the balance required
to adequately serve the
public.
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Outlined below are the
Commission’s registration
statistics at June 30th of each
year for brokers and
registrants for the past 7
registration years.
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AUDITOR’S REPORT
TO THE MEMBERS OF THE
SASKATCHEWAN REAL ESTATE COMMISSION
We have audited the statement of financial position of the SASKATCHEWAN REAL ESTATE
COMMISSION'S General Fund, Interest Bearing Trust Account and Real Estate Assurance Fund as at
June 30, 2007 and the statements of revenues and expenditures, net assets and cash flows for the year then
ended. These financial statements are the responsibility of the Commission’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.
In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Saskatchewan Real Estate Commission as at June 30, 2007 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian generally accepted account principles.

EVANCIC PERRAULT ROBERTSON
CERTIFIED GENERAL ACCOUNTANTS
Saskatoon, Saskatchewan
September 19, 2007
259 Robin Crescent
Saskatoon, SK S7L 6M8
Telephone: (306) 934-3944 Fax: (306) 934-3409
Email: eprstoon@sasktel.net Website: http.//epr.ca
An Independent Member Firm of EPR Canada group Inc. with affiliations worldwide.
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SASKATCHEWAN REAL ESTATE COMMISSION
ROLES AND RESPONSIBILITIES
June 30, 2007
The Saskatchewan Real Estate Commission was formed under The Real Estate Brokers Act, 1987 and
was continued under The Real Estate Act, 1995.
The Commission administers The Real Estate Act, the Real Estate Regulations and the Commission
Bylaws by maintaining registration of brokerages, brokers, branch managers, associate brokers and
salespeople, educating registrants, promoting high standards of professionalism, competence and
integrity and acting as a liaison between the real estate industry and the general public. Due to the
nature of its activities, the Commission is not subject to income taxes.
The Commission receives statutory registration fees from registrants and carries out all ongoing
administrative and operating functions. Certain administrative services rendered to the Real Estate
Assurance Fund and the Interest Bearing Trust Account are reimbursed through administration fees
charged to those funds. Another component of the administrative fee revenue is derived from the
Interest Bearing Trust Account through the completion of special projects. The project funding is
subject to the approval of the Superintendent of Real Estate.
The Interest Bearing Trust Account consists of interest received from brokerages’ trust accounts held
in various provincial financial institutions. Interest received is used to conduct research, promote
continuing education for registrants and pay costs of conducting audits and investigations of trust
accounts subject to the prior approval by the Superintendent of Real Estate. The Interest Bearing
Trust Account is not reflected on the Statement of Financial Position of the Commission as the
account is only held in trust. The Commission’s education provider, the Association of Saskatchewan
REALTORS® (ASR) contracts with the Commission to complete certain education projects with ASR
receiving funding from the Interest Bearing Trust Account.
The Real Estate Assurance Fund consists of assets held to provide financial protection to the general
public. Fees are collected by a levy assessed on every applicant for registration as a registrant and for
renewal as a registrant. The Fund is required to maintain a balance of $250,000 [subsection 48(4) of
The Real Estate Act.] The Real Estate Assurance Fund is not reflected on the Statement of Financial
Position of the Commission as the account is only held in trust.
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SASKATCHEWAN REAL ESTATE COMMISSION

STATEMENT 1

STATEMENT OF FINANCIAL POSITION
June 30, 2007
2007

2006

ASSETS
Current
Cash
Short-term investments - note 2
Accouts receivable - note 3
Accrued interest receivable
Prepaid expenses

$

Capital assets - note 4

760,048
193,330
6,080
4,866
1,975
966,299

$

357,521

675,130
120,000
1,136
1,208
797,474
380,195

$

1,323,820

$

1,177,669

$

5,501
21,097
516,245
13,830
5,289
561,962

$

6,500
321
26,479
512,795
26,600
32,190
604,885

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued liabilities
Accrued interest
Accrued vacation pay
Deferred revenue
Due to Real Estate Assurance Fund
Wages payable
Current portion of long term debt

Long-term debt - note 5

-

Net assets
Net assets invested in capital assets
Internally restricted net assets
Unrestricted net assets

$

40,834

561,962

645,719

357,521
250,000
154,337

307,172
120,000
104,778

761,858
1,323,820

$

531,950
1,177,669

On behalf of the Commission
Member

Member

The accompanying notes are an integral part of these financial statements.
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SASKATCHEWAN REAL ESTATE COMMISSION

STATEMENT 2

STATEMENT OF REVENUES AND EXPENDITURES
Year ended June 30, 2007
2007
Revenue
Administrative fee revenue
Interest revenue
Other revenue
Registration revenue
Technology revenue

$

91,010
26,277
56,810
554,900
67,765

2006
$

796,762
Expenses
Advertising and promotion
$
Amortization
Bank charges and interest
Computer processing
Conferences
E & O Insurance project expenditure (recapture)
Equipment purchase
Hearings
Insurance
Interest on long-term debt
Meetings
Office
Professional fees
Property taxes
Rent
Repairs and maintenance
Salaries and benefits
Technology expense
Telephone
Travel
Utilities

Other Income
Loss on disposal of capital assets
Net revenue over expenditure for the year

$

7,120
23,379
4,317
6,828
33,799
177
1,083
1,425
2,920
63,552
17,629
17,858
6,578
5,626
317,343
33,070
8,054
9,617
5,930

734,876

$

4,052
23,953
10,129
7,799
31,994
(21,397)
1,747
1,112
994
9,010
35,968
38,075
43,350
6,539
4,000
7,692
306,935
23,800
7,581
6,643
4,966

566,305

554,942

230,457

179,934

(549)

-

229,908

The accompanying notes are an integral part of these financial statements.
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85,955
12,437
31,940
556,275
48,269

$

179,934

SASKATCHEWAN REAL ESTATE COMMISSION

STATEMENT 3

STATEMENT OF NET ASSETS
Year ended June 30, 2007
2007

Unrestricted

Capital

Internally

Assets

Restricted-note 5

Balance, beginning of year

$104,778

$307,172

Excess of revenue
over expenditures
Amortization of capital assets
Purchase of capital assets
Disposal of capital assets
Repayment of long term debt
Interfund transfers

$229,908
23,379
(1,253)
549
(73,024)
(130,000)

(23,379)
1,253
(549)
73,024

Balance, end of year

$154,337

$357,521

$120,000

2006

$531,950 $352,016

$229,908 $179,934

$130,000

The accompanying notes are an integral part of these financial statements.
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$250,000

$761,858 $531,950

SASKATCHEWAN REAL ESTATE COMMISSION

STATEMENT 4

STATEMENT OF CASH FLOWS
Year ended June 30, 2007
2007

2006

Cash provided by (used in)
Operations
Revenues over expenditures from operations
Items not requiring an outlay of funds
Amortization
Loss on disposal of capital assets

$

229,908

$

179,934

23,379
549
253,836

23,953
203,887

(6,080)
(3,730)
(767)
(999)
(321)
5,289
(5,383)
(12,770)
3,450
232,525

(1,136)
35,000
91,745
6,649
(227,976)
321
(272,620)
11,479
(120)
(1,705)
(154,476)

Proceeds from long term debt
Long term debt repaid
Cash provided by (used in) financing activities
Investments
Purchases of capital assets

(73,024)
(73,024)

204,000
(130,976)
73,024

(1,253)

(64,220)

Increase (decrease) in cash
Cash, beginning of year

158,248
795,130

(145,672)
940,802

Changes in non-cash working capital
Accounts receivable
Accrued interest receivable
Due from Interest Bearing Trust Account
Real Estate Insurance Exchange advances due
Prepaid expenses
Accounts payable and accrued liabilities
Accrued interest
Due to Real Estate Insurance Exchange
Accrued vacation pay
Due to Real Estate Assurance Fund
Deferred revenue
Cash provided by (used in) operating activities
Financing

Cash, end of year

$

953,378

$

795,130

Cash is defined as
Cash
Short-term investments

$

760,048
193,330

$

675,130
120,000

$

953,378

$

795,130

The accompanying notes are an integral part of these financial statements.
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SASKATCHEWAN REAL ESTATE COMMISINTEREST BEARING TRUST ACCOUNT

STATEMENT 1

STATEMENT OF FINANCIAL POSITION
June 30, 2007
2007

2006

ASSETS
Current
Cash
Accrued interest receivable

$

Investments - note 2

441,250
4,641

$

139,562
6,303

445,891

145,865

106,606

100,000

$

552,497

$

245,865

$

NIL

$

NIL

LIABILITIES AND NET ASSETS
Liabilities
Restricted net assets

552,497
$

552,497

The accompanying notes are an integral part of these financial statements.
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245,865
$

245,865

SASKATCHEWAN REAL ESTATE COMMISSION
INTEREST BEARING TRUST ACCOUNT

STATEMENT 2

STATEMENT OF REVENUES AND EXPENDITURES
AND STATEMENT OF NET ASSETS
Year ended June 30, 2007
2007
REVENUE
Trust account interest received
Bank service charges

$

Other Income
Bank and investment interest
$
Expenditures
Administration fee
Contract costs - SREC
Contract costs - ASR

2006

392,558
(15,085)

138,489
(8,436)

377,473

130,053

14,159

5,858

391,632

$

135,911

25,000
15,000
45,000

25,000
15,000
-

85,000

40,000

Net revenue over expenditures for the year

$

306,632

$

95,911

Restricted net assets, beginning of year

$

245,865

$

149,954

Excess of revenue over expenditures for the year
Restricted net assets, end of year

306,632
$

552,497

The accompanying notes are an integral part of these financial statements.
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95,911
$

245,865

SASKATCHEWAN REAL ESTATE COMMISSION
INTEREST BEARING TRUST ACCOUNT

STATEMENT 3

STATEMENT OF CASH FLOWS
Year ended June 30, 2007
2007

2006

Cash provided by (used in)
Operations
Excess of revenue over expenditures

$

Changes in non-cash working capital
Accrued interest receivable
Due to Saskatchewan Real Estate Commission
Due to Association of Saskatchewan REALTORS®

306,632

$

95,911

1,662
-

(3,250)
(34,999)
(20,000)

308,294

37,662

(6,606)

-

Increase in cash

301,688

37,662

Cash, beginning of year

139,562

101,900

Investments
Long-term investments

Cash, end of year

$

441,250

The accompanying notes are an integral part of these financial statements.
EVANCIC PERRAULT ROBERTSON

28

$

139,562

SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND

STATEMENT 1

STATEMENT OF FINANCIAL POSITION
June 30, 2007
2007

2006

ASSETS
Current
Cash
Accounts receivable - SREC
Accrued interest receivable

$

Investments - note 2

94,836
13,830
15,881

$

73,649
26,600
10,772

124,547

111,021

255,703

253,432

$

380,250

$

364,453

$

13,830

$

26,600

LIABILITIES AND NET ASSETS
Current liabilities
Deferred revenue
Net assets
Restricted net assets
Unrestricted net assets

$

250,000
116,420

250,000
87,853

366,420

337,853

380,250

The accompanying notes are an integral part of these financial statements.
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$

364,453

SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND

STATEMENT 2

STATEMENT OF REVENUES AND EXPENDITURES
AND NET ASSETS
Year ended June 30, 2007
2007
REVENUE
Registration revenue
Interest revenue

$

Expenditures
Bank charges and interest
SREC management fee

Net revenue over expenditures for the year

Balance, beginning of year

$

173
25,000

25,000

25,173

25,000

28,567

Net Assets

$116,420

$250,000
$250,000

The accompanying notes are an integral part of these financial statements.
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36,840
11,510
48,350

Net Assets

28,567

$

53,740

Restricted

Excess of revenue over expenditures
Balance, end of year

39,990
13,750

Unrestricted

$87,853

2006

$

2007

23,350

2006

$337,853

$314,503

28,567

23,350

$366,420

$337,853

SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND

STATEMENT 3

STATEMENT OF CASH FLOWS
Year ended June 30, 2007
2007

2006

Cash provided by (used in)
Operations
Revenue over expenditures from operations

$

Changes in non-cash working capital
Accounts receivable - SREC
Accrued interest receivable
Deferred revenue

28,567

$

23,350

12,770
(5,109)
(12,770)

(100)
(4,245)
(120)

Cash provided by operating activities

23,458

18,885

Investments
Long-term investments

(2,271)

46,568

Increase in cash

21,187

65,453

Cash, beginning of year

73,649

8,196

Cash, end of year

$

94,836

The accompanying notes are an integral part of these financial statements.
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$

73,649

SASKATCHEWAN REAL ESTATE COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007
1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Commission are in accordance with Canadian generally accepted
accounting principles applied on a basis consistent with the prior year. Outlined below are those
policies considered particularly significant.
Investments
Investments are recorded at cost, which approximates market value.
Capital Assets and Amortization
Capital assets are recorded at cost. Amortization is provided annually at rates calculated to write-off
the assets over their estimated useful lives as follows except in the year of acquisition when one half
of the rate is used. The Commission has established a policy to capitalize any items purchased with a
value greater than or equal to $400 and to expense any items purchased with a value of less than
$400.
Building
4% Declining balance
Computer equipment
33.3% Declining balance
Furniture and fixtures
20% Declining balance
Office equipment
20% Declining balance
Revenue recognition
The Commission follows the deferral method of accounting for revenue. Registration fees received
in advance of the year of registration are deferred and recognized as revenue in the applicable period.
Unrestricted revenue is recognized as revenue when received or receivable if the amount can be
reasonably estimated and collection is reasonably assured.

2.

INVESTMENTS
Investments consist of Guaranteed Investment Certificates bearing interest rates between 4.05% and
4.3% with maturities from July 2007 to March 2012.

3.

ACCOUNTS RECEIVABLE
ASR Education Revenue
Technology Revenue

2007

2006

1,040
5,040

-----------

$ 6,080

$ ------
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SASKATCHEWAN REAL ESTATE COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007
4.

CAPITAL ASSETS

Cost
Land
Building
Computer equipment
Furniture and fixtures
Office equipment and appliances

5.

Accumulated
Amortization

2007

2006

Net Book
Value

Net Book
Value

$ 41,694
298,446
28,700
18,483
46,542

$---22,545
21,017
11,589
21,193

$ 41,694
275,901
7,683
6,894
24,349

$ 41,694
287,397
12,210
8,618
30,276

$433,865

$76,344

$357,521

$380,195

2007

2006

$

---

$73,024
32,190

$

--

$40,834

LONG-TERM DEBT
The loan was paid out during the year.
Less current portion

6.

NET ASSETS INTERNALLY RESTRICTED
The Commission has established the following reserves:
Operating reserve
Building reserve
Equipment reserve

7.

2007

2006

$150,000
60,000
40,000

$100,000
10,000
10,000

$250,000

$120,000

COMPARATIVE FIGURES
Certain balances of the preceding period have been reclassified to conform with the current year’s
financial statement presentation. In particular, 13 months of technology revenue and expenses and
ASR’s education revenue have been reported in the current year by recognizing June 2007
transactions that were not deposited until July 2007 as per Note 3.
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SASKATCHEWAN REAL
ESTATE COMMISSION
237 Robin Crescent
Saskatoon, SK
S7L 6M8
Phone: 306-374-5233
Fax: 306-373-2295
Toll Free: 1-877-700-5233

We’re on the web:
www.srec.ca

The Saskatchewan Real Estate
Commission is an independent, nongovernmental agency, responsible for the
regulation of the real estate industry.
The Commission is mandated to protect
consumers and to provide services that
enhance and improve the industry and the
business of industry members.

