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Saskatchewan Real Estate Commission

Saskatchewan Real Estate Commission
The Saskatchewan Real Estate Commission is an independent, nongovernmental agency, responsible for the regulation of the real estate
industry in Saskatchewan.
The Commission is mandated to protect consumers and to provide
services that enhance and improve the industry and the business of
industry members.

Background
The Commission is established by, and derives its authority from, The Real Estate Act, and
undertakes the day-to-day administration of all aspects of real estate legislation.
In conjunction with Saskatchewan Justice, the Commission co-regulates the real estate industry.
The Superintendent of Real Estate, Saskatchewan Justice, is responsible for the Commission in
Saskatchewan.
Commission staff report through the Executive Director/Registrar, to the Commission members on
all operations. The administration of the regulatory requirements of the real estate industry is done
through The Real Estate Act, its Regulations and the Commission’s Bylaws.
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Saskatchewan Real Estate Commission

Mission, Mandate, Vision
Mission Statement
To protect the public interest by ensuring that registrants act within a professional
framework that promotes ethical conduct and integrity and strengthens consumer trust
and confidence.

Mandate
The Saskatchewan Real Estate Commission (Commission), is responsible for the regulation of the
real estate industry to ensure protection of the public interest.
Responsibilities of the Commission include:
• maintenance of a register of all persons registered to trade in real estate in Saskatchewan
• auditing of brokerage trust accounts
• conducting investigations and hearings with respect to the actions of registrants
• setting standards of conduct for industry members
• acting as a resource to consumers and registrants
• administration of the Interest Bearing Trust Account Fund (IBTA) and
the Real Estate Assurance Fund (REAF).
The Commission approves all licensing and continuing education courses for registrants in all areas
of real estate. The Commission mandates a number of forms for use in real estate trades in order to
facilitate a uniform level of service to the public.

Vision
For the overall enhancement of the industry, the Commission is empowered to develop specific
projects for the educational benefit of all registrants within the province.
The Commission undertakes to ensure that real estate and property management courses are kept
up-to-date, to study and implement continuing education, to develop relevant seminars for all
registrants, and to produce brochures, manuals, newsletters, etc., as appropriate.
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The Commission
Members
David Chow
Michael (Mike) Duggleby
Dave Hepburn
Paul Jaspar
Trevor Koot
Murray Lang
Jeffrey (Jeff) Markewich
Vernon (Vern) McClelland
Alan (Al) Myers
Tim Ward
Bernie Weinbender

Term
Public Appointee
Industry Member
Industry Member
Public Appointee
Industry Member
Public Appointee
Industry Member
Industry Member
Industry Member
Public Appointee
Industry Member

June 22, 2011 to October 16, 2017
July 1, 2014
June 30, 2017
July 1, 2013
June 30, 2019
June 22, 2011
October 16, 2017
July 1, 2013
June 30, 2019
June 22, 2011
October 16, 2016
July 1, 2013
June 30, 2018
July 1, 2015
June 30, 2018
September 25, 2014 June 30, 2019
June 22, 2011
October 16, 2016
July 1, 2014
June 30, 2017

From left to right: (seated) Trevor Koot, Murray Lang, Dave Hepburn, David Chow (standing) Bernie Weinbender,
Aaron Tetu, Jeff Markewich, Vern McClelland, Tim Ward, Al Myers, Mike Duggleby Missing: Paul Jaspar
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Saskatchewan Real Estate Commission

Message from the Chair
Once again, I was honored to be selected by my peers to Chair the Saskatchewan Real Estate
Commission (Commission) through the fiscal year of 2015/2016. It has been a busy year, and not
without its challenges.
The first, and perhaps most significant challenge, was the need for the staff to move out of the
Commission office building in order to facilitate necessary maintenance and renovation. The
Commission staff proved, once again, their resilience and professionalism by relocating to a
temporary location in downtown Saskatoon, trouble shooting issues resulting from the change as
they arose, and continuing on with the work at hand, even considering the stressful situation.
Though we have voiced our appreciation of the staff during our meetings, I would like to take this
opportunity to commend them publicly for the hard work, extra hours and tireless commitment
they showed, and continue to show, for the Commission.
Proposed legislative changes and self-regulation has become a standard component of the
Chair’s Report as it has been a significant undertaking for the Commission and, as a result, has
spanned several years. The Legislative Committee and dedicated staff continue to commit
endless hours to this project in an effort to provide our proposed draft legislation to the Minister’s
Office before the end of 2016. The consultation process continued throughout this fiscal year and
the Commission is extremely appreciative of the feedback, questions and general interest the
industry has given to this endeavor. The joint committee established by the Boards and
Associations has put in significant hours to review what the Commission is proposing and
provide feedback from the viewpoint of the industry. I want to extend my thanks on behalf of the
Legislative Committee, and the Commission as a whole, for the time and effort those industry
members committed.
Continuing to improve education and examination remains a focus of the Commission, in
partnership with our education provider, the Association of Saskatchewan REALTORS®. These
two organizations work very closely together to ensure that we provide the best quality education
and examination experience for the user, while maintaining a strict requirement for entry into the
industry.
With improved processes and additional staff, the brokerage audit process as well as the Legal
and Compliance department, continue to make significant strides in maintaining compliance
within the industry. Brokers will notice a more streamlined communication process during a
routine desk audit and registrants can look forward to an open dialogue during an investigation.
Once again, I am extremely appreciative of the confidence my fellow members have placed in
me as Chair and continue to look forward to working with all of our partners and stakeholders to
carry on our mandate of public protection in the real estate industry.
Respectfully submitted,
Trevor Koot, Commission Chair
2015-2016
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Saskatchewan Real Estate Commission

Compliance Report
Introduction
The Legal & Compliance Manager is responsible for leading and managing all legal and compliance
functions of the Commission. This includes working with the public, external agencies, and
registrants to ensure compliance with The Real Estate Act, its Regulations, and the Commission
Bylaws. The Compliance Department includes the Legal & Compliance Manager, the Compliance
Officer, and the Legal Assistant.
Complaint Information
Over the past year, 85 new complaint files were opened by the Commission.
As of June 30, 2016, there were 87 open complaint files.

Complaints were received from:

Complaints were made against:
PARTY

NUMBER #

PERCENT %

SOURCE

NUMBER #

PERCENT %

Salespeople

46

54

General public

61

72

Brokers

23

27

Commission

10

12

Non-registrants

9

11

Registrants

12

14

Brokerages

2

2

Anonymous

2

2

Associate Brokers

4

5

Boards

0

0

Branch Managers

1

1

DESCRIPTION

June 30, 2014

June 30, 2015

June 30, 2016

Files opened during fiscal year ending

64

105

85

Files closed during fiscal year ending

43

127

83

Files remaining open as at

113

87

87

Ten matters were resolved by consent order and five matters were resolved by hearing during the
2015-2016 year. One matter was appealed to the Superintendent of Real Estate. Four complainants
requested a review by the Investigations Committee of the Review Officer’s recommendation for no
further action. Upon review, the Investigation Committee confirmed the Review Officer’s
recommendation in all instances.
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Compliance Report, continued
Information for the Public
The compliance information on the Commission’s website (www.srec.ca), including the consumer
information, frequently asked questions, online complaint form, and investigation process, was
revised and updated to coincide with the new website launch on July 1, 2015.
The hearing decisions format was also revised and updated at that time. Hearing decisions are now
listed by date, with the most recent at the top. The website indicates what type of hearing resulted in
the decision, the violations considered, and the sanctions ordered, as well as the date of the
decision. Hearing decisions appear on the Commission’s website for three years following the date of
the decision. Hearing decisions are now also being posted to CanLII.org, where they will remain
indefinitely. Currently, CanLII has complete coverage from January 2012.
Compliance Department
Reché McKeague, Legal & Compliance Manager, and Nina Criddle, Compliance Officer, are both
practicing lawyers, duly registered with the Law Society of Saskatchewan. Gail Armstrong, former
Legal Assistant, transitioned into the Registration and Office Administrator position in August 2015. A
new Legal Assistant, Laura Mychan, joined the Compliance Department at the beginning of
September 2015.
The Compliance Department has continued to work to streamline the complaint process with
templates for correspondence and implementing new file tracking systems to ensure timely case
management. The staff meet weekly to review ongoing files and discuss file progress. The
Department has contracted out the compliance review function for brokerage audits, of which there
were 49 this year. The Legal & Compliance Manager reviews every report received from the
contractor before distributing the reports to the brokerages.
The Compliance Department answers many of inquiries by registrants and members of the public
each week, both by telephone and email. The Compliance Officer writes several articles for each
issue of the Commission’s newsletter, The Register. The Compliance Department also provides
support for the Legislative Committee, which includes research and preparation of new and amended
regulations, bylaws, and policies.
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Saskatchewan Real Estate Commission

Compliance Report, continued
The Compliance Department has continued to play an integral role in the legislative review
process. The Legal & Compliance Manager provided support for a ‘town hall’ webinar on the new
legislation. The Compliance Department reviewed all consultation responses and researched
and presented amendments for consideration to the Legislative Committee, based on the
feedback received from the industry. Several blacklined drafts of the proposed legislation were
prepared by the Compliance Department for review and consultation purposes.
Training and Education
The Legal & Compliance Manager and Compliance Officer, as members of the Law Society of
Saskatchewan, are required to complete 36 hours of “accredited CPD activities” in a rolling
three-year term. At least six of the required 36 hours must be “ethics hours”. These
requirements were met for each of the calendar years in this fiscal year.
The Legal & Compliance Manager attended the Council on Licensure, Enforcement & Regulation
(CLEAR) Educational Conference in Boston, Massachusetts in September 2015. In November
2015, the Compliance Officer attended the National Certified Investigator Training (NCIT),
presented by CLEAR, passing the course with a near-perfect grade. The Compliance Officer and
Legal & Compliance Manager attended the Canadian Bar Association (Saskatchewan) MidWinter Meeting in Regina from February 4-5, 2016, and the Canadian Bar Association
Administrative Law Spring Seminar held in Regina in April 2016. The Legal & Compliance
Manager attended the Real Estate Regulators of Canada (RERC) annual conference/meeting at
the beginning of June 2016.

Reché McKeague
Legal & Compliance Manager
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Registration Report
The Commission is responsible for maintaining a database of all people requiring registration to
trade in real estate in Saskatchewan, pursuant to The Real Estate Act. The Commission
maintains this database through an internet-based real time computer program called SREC OnLine. It catalogues all registrants and their specialities, and includes a breakdown of all
brokerages, brokers, branch managers, associate brokers and salespeople.
The Commission is mandated, in part, to protect consumers and to provide services that
enhance and improve the industry and the business of industry members. As such, the
Commission's website at www.srec.ca provides information to both the public and its members.
Working together with Jason Weiler, the Commission's Systems Administrator, the informational
fields created in the database are continually expanding. As well as keeping personal
information, education and registration statuses up to date for active registrants, this position is
responsible for the intake and processing of all documentation relating to students and
individuals applying for reciprocity. Through these efforts, the Commission is able to more
efficiently and effectively update files, accommodate the tracking of required documentation, and
the reporting thereof.
Prospective Registrants
The Commission receives many inquiries each year from registrants in other jurisdictions who
wish to apply for reciprocity to Saskatchewan. At the time of this report, of the 80+ applicants, the
Commission has approximately 25 applicants who could be eligible for acceptance of reciprocity.
In addition, there are currently nearly 400 students enrolled in some aspect of mandatory
registration coursework leading to potential new registrations.
Both students and reciprocity applicants have up to two years to complete the entire registration
process. The process includes submitting proof of completion of secondary education, English
language proficiency, copies of government-issued photo ID, and a criminal record check, as well
as successfully completing all educational requirements and becoming licensed with a
brokerage.
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Registration Report, continued
Continuing Professional Development (CPD)
The Commission's records indicated 1,803 registrants completed the mandatory CPD
requirements by the May 31st deadline. Almost 800 of those completed the course during the last
two weeks of May. 35 registrants did not complete the course and therefore were not able to
renew their certificates of registration for the next fiscal year.
Annual Financial Report (AFR)
252 brokerages were expected to submit their 2015 AFR to report on 670 trust/operating
accounts to the Commission prior to the March 15th deadline, as per bylaw 606.
Of those brokerages, 31 failed to file by the deadline and to date four brokerages still have not
filed their reports. All brokerages that filed their APR late paid the $300 late filing fee while
renewing their brokerage/broker registrations for the next fiscal year in the month of June. Efforts
continue in contacting and working with the brokers of the non-compliant brokerages.
Information is reported for the year January to December, and includes the following :
• Reports on any legal action(s) involving the brokerage and/or its registrants
• listing of all the real estate and property management trust accounts and property
management operating accounts, including opening and closing dates
• liability listings for those accounts and reconciliation statement for year-end
• number of transactions for which trust funds were deposited
• number of property management contracts and units managed
• copies of December bank statements for all reported accounts demonstrating support of the
reports. All reports are to be certified by the broker that the information provided is accurate.
Professional Corporations
As at June 30, 2016, a total of 242 individual Professional Corporations were registered with the
Commission. This is an increase of five from the same reporting time last year. For the 20152016 fiscal year, all Professional Corporation certificate renewals must be filed with the
Commission prior to December 31st.

Gail Armstrong
Registration & Office Administrator
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Registration Demographics
For the 2015-2016 fiscal year, there were a total of 1,832 registrants. The breakdown is as
follows:
•
•
•
•
•

239 Brokerages, 17 of which were new
239 Brokers
800
18 Branch Managers
700
131 Associate Brokers
600
1,444 Salespeople.
500

Male

400

Female

300
200
100
0
Broker

Associate Broker

Branch Manager

Salesperson

Other Interesting Statistics
•
•
•
•
•
•
•
•

1,023 male and 809 female registrants
92 registrants reside outside of Saskatchewan
largest percentage of registrants were in the 40-60 year age group
largest percentage (39%) of registrants are in Saskatoon and area, followed by Regina (28%)
104 registrants transferred brokerages during the past year
114 registrants applied for re-instatement
of the 25 individuals eligible for reciprocity, 17 became new registrants before June 30th
reciprocity requests by jurisdiction:
AB – 12, BC – 8, MB – 2, ON – 2, SK – 1 (originally licensed elsewhere and returning to SK).
Estevan 1.51
Lloydminster 3.50
Melfort 0.86
Moose Jaw 4.58
North Battleford 1.67
Prince Albert 3.77
Regina 28.5
Saskatoon 39.0
Swift Current 1.83
Weyburn 0.86
Yorkton 2.75
Other 11.17

2015-2016

Saskatchewan Real Estate Commission
Annual Report

11

Saskatchewan Real Estate Commission

Commission Committees
Section 9 of The Real Estate Act allows for the establishment of committees as the Commission
deems necessary, including a mandatory Selection Committee in charge of the selection process
for Commission members.
Committees are made up of members of the Commission, Commission staff and other registrants
as required. The Commission Chairperson and Executive Director/Registrar are ex-officio
members of all committees.
The Commission may also establish ad-hoc committees or task forces to address specific issues
usually within a specified time frame. Once the work of such a committee is complete or there is
no further need of it, the committee is disbanded.
Brokerage Audit Committee
Chair: Paul Jaspar
Members: Murray Lang, Jeff Markewich,
Tim Ward
Mandate: To ensure the audit of brokerage trust
accounts are completed at minimum every five
years, that new brokerages are audited within 18
months of registration, that the audit serves as an
educational tool to brokers and to review audits for
concerns, compliance, timing and procedures in
order to achieve increasing compliance gains for
the industry as well as the broker.

Investigation Committee
Members: Anne Odishaw, Bernie Weinbender,
Marlene Williamson
Mandate: To review and/or investigate complaints
brought to the Commission and make
recommendations on changes to The Act,
Regulations, Bylaws and/or Policies, and to aid in
developing new legislation as necessary.

Education Committee
Chair: Bernie Weinbender
Members: Mike Duggleby, Jeff Markewich,
Al Myers
Mandate: To research, identify and make
recommendations on issues having to do with the
development and delivery of real estate
registration education and continuing professional
development.

Legislative Committee
Chair: David Chow
Members: Mike Duggleby, Dave Hepburn,
Trevor Koot, Vern McClelland

Future Facility ad-hoc Committee
Chair: Dave Hepburn
Members: Paul Jaspar, Trevor Koot, Al Myers,
Tim Ward
Mandate: To research and make
recommendations to the Commission on real
estate options to address the needs of the
Commission.

Management Committee
Chair: Trevor Koot
Members: Dave Chow, Dave Hepburn,
Paul Jaspar

2015-2016

Mandate: To review and make recommendations
to the Commission on changes to the Act,
Regulations, Bylaws and/or policies, and to aid in
developing new legislation as necessary.

Mandate: To monitor the financial stewardship of
the Commission, develop the annual budget, act
as liaison with the provincial association and to
perform management-level decision-making as
needed.
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Brokerage Audit Committee Report
Outsourcing of the audits through EPR Saskatoon (EPR), continues to be a positive step to aid in
public protection. It has proven to be not only cost effective, but also sustainable while meeting
the objective of having all brokerages audited within a five-year period, with all new brokerages
being audited within the first year of operations.
The total number of audits conducted this year was 49. To complement the financial audits
completed by EPR Saskatoon, Commission staff and an outside contractor carry out a
compliance audit of the transaction files and documents obtained by EPR Saskatoon from each
brokerage. Although minor issues were discovered, none of the irregularities appear to have
resulted in harm to the public. The information gathered is valuable in determining the direction of
our mandated continuing education, and the articles to be published by the Commission in its
newsletter, The Register, and on Twitter (@SREC_comm).
In addition to the financial audits completed by EPR, Commission staff conduct a complete review
of financial reports filed by all brokerages for the previous calendar year. On or around December
15th, correspondence is sent to all brokers requesting that they complete their Annual Financial
Report (AFR), regarding their interest bearing trust accounts and property management operating
accounts, and submit their reports to the Commission office. All brokers are required to submit
their AFR prior to the March 15th deadline, as per Commission Bylaw 606.
Commission staff may request additional information from brokers in regard to issues identified as
requiring attention in order to clarify or support the information in the reports as filed. Brokers who
fail to submit these reports by the required deadline are charged a $300 late filing fee and have
restricted access to online transactions for the brokerage until the report is filed and the fee is
paid.
Paul S. Jaspar
Brokerage Audit Committee Chair
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Education Committee Report
It has been another year of intense work in education for the Commission. In alignment with our
strategic goal to enhance the real estate profession through education, the Education Committee
and the Exam Task Force, in conjunction with our education provider, the Association of
Saskatchewan REALTORS® (Association), have continued the task of overhauling the entirety of
the mandatory educational program.
The Education Committee approved significant changes to the current model and delivery of
continuing professional development (CPD), a mandatory annual requirement of registration in
Saskatchewan. The annual CPD offering was overhauled to now include a variety of course
options. With the advent of the 2016-2017 registration year, registrants will have a choice of
three courses with which to fulfill their CPD requirement:
• Industry Updates
• Commercial – Business Brokerage
• Broker Leadership Management.
The goal each year is to provide registrants with a choice of courses which contain topical,
timely, industry-based learnings and skills, allowing individuals to select a course that aligns best
with their information and skill-building needs for that year.
We have also begun the process of rejuvenating the pre-registration education program. Though
it has always been our policy to review our education courses annually and update them as
required, this initiative is a labour-intensive undertaking involving subject matter experts,
professional content writers and an exhaustive content review. The rejuvenation also includes
revisions to the presentation of materials, course organization, and course format options. This is
a long-term project with anticipated completion in 2019.
The Exam Task Force is also continuing its work on a complete overhaul of our pre-registration
course examinations. Each exam has been rewritten from scratch utilizing the expertise of
subject matter experts and exam preparation professionals with the intent of ensuring an
accurate assessment of student knowledge and skills in each area of real estate expertise. New
exams are due to be released by the end of 2016 and the Task Force will continue to evaluate
each exam’s performance against objectives and review and refresh exam items as required.
With the new commission year in full swing and with some personal obligations arising, I have
stepped down as chairperson of the Education Committee and have passed the torch to Bernie
Weinbender. It’s still my pleasure to sit on the Education Committee and work alongside Bernie,
Mike, Al and Susan.
Jeff Markewich
Education Committee Chair
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Legislative Committee Report
Introduction:
The Saskatchewan Real Estate Commission was created July 1, 1988, through the enactment of
provincial legislation. The mandate of the Legislative Committee is to make recommendations to the
Commission on changes to The Real Estate Act, its Regulations, the Commission’s Bylaws and
Policies consistent with the Mission, Vision and Values enumerated by the Commission.
Proposed Legislation Changes:
Since early 2014, the Committee has been drafting major revisions to the nearly two decade-old
legislation governing the real estate profession in Saskatchewan. The drafts have been vetted by
members of the profession during two town-hall style meetings, a province wide webinar, and
through two formal submissions by the Association of Saskatchewan REALTORS® (Association).
The Committee has submitted its final recommendations to the Commission on the proposed drafts
of The Real Estate Act, its Regulations, Bylaws and Rules. These recommendations will be
presented to the Financial and Consumer Affairs Authority (FCAA), and the Minister of Justice for
Saskatchewan.
The Committee is confident that the Minister of Justice will give the proposed legislation appropriate
consideration in January of 2017, and that the work carried out by the Committee and Commission
staff will form a solid foundation for the provincial government’s legislative drafters.

Additional Initiatives:
Aside from the larger project discussed above, the Committee has embarked on several other
assignments over the last twelve months including, but not limited to, the following:
• Seeking approval from the FCAA for amendments to s. 29 of the Regulations. This proposed
amendment would permit a registrant to sell property for which they are an owner, or hold a
material interest in, through any broker rather than only through their own broker.
• Development of a Civility Bylaw that will allow the Commission to more easily govern those
registrants who are prone to incivility with their clients and with other members of the profession.
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Legislative Committee Report
Additional Initiatives (continued):
• Seeking approval from FCAA for an amendment to s. 29 of the Regulations allowing for lawful
use and operation in Saskatchewan of the Canadian Real Estate Association (CREA) Data
Distribution Facility
• Amendment of Bylaw 712 and development of a Policy requiring succession planning for
brokers
• Amendments to Bylaw 625 with respect to the use of electronic signatures
• Creation of a Policy for an aggrieved individual’s application to, and the payment out of, the
Real Estate Assurance Fund (REAF)
• Continued work on developing and instituting a tool for standardized measurements for use by
registrants
• Amendments to Bylaw 407 providing a more meaningful incentive for the timely filing of
mandatory Annual Financial Reports by brokerages
• Social Media Policy for members of the Commission and Commission staff.
The REAF policy and the social media policy are already in effect. We continue to work with
FCAA to obtain approval for the bylaw and regulation amendments.
I want to extend a special thank you to the Committee members and the very talented support
staff for their tireless work and dedication over the last year.
David Chow
Legislative Committee Chair

2015-2016
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Real Estate Assurance Fund Report
The Saskatchewan Real Estate Commission is responsible for the administration of the Real
Estate Assurance Fund (REAF). The REAF was established to provide financial protection to
consumers where they have suffered a loss as a result of a deficiency in the money held in trust
by a brokerage in connection with a trade in real estate. The REAF is funded by the investment
of the money in the REAF account. The funds are gathered based on a levy per registrant at
his/her time of initial application for registration with the Commission, and upon renewal each
year for each registrant.
The Commission may make payment to a consumer from the REAF for, in the opinion of the
Commission, a valid claim. If a claim against a brokerage is disputed by the brokerage, the
claimant must obtain a judgment against the brokerage.
The maximum claim under the REAF is $25,000. The maximum of the aggregate of claims for
one brokerage is $50,000. Where the aggregate of all valid claims against one brokerage
exceeds $50,000, the claims are paid on a pro-rata basis. A claimant has two years from the
date of the deposit with the brokerage to make a claim with the Commission.
There were no claims made against the fund over the 2015-2016 fiscal year.
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Interest Bearing Trust Account Report
The Saskatchewan Real Estate Commission established, as one of its mandates, the
improvement in professionalism and education of all registrants. In accomplishing this long-term
objective, during the 2014-2015 registration year, the Commission developed projects that fell
within the parameters of Section 72 of The Real Estate Act allowing the utilization of interest
accumulated through interest bearing trust accounts (IBTAs), or accounts held in trust by
brokerages on behalf of a client’s real estate transactions.
IBTA Project Summaries:
Project #1 – Audit of Trust Accounts
In order to satisfy the Commission’s mandate, a new brokerage audit process was implemented.
Altering the procedure to become partially out-sourced, a two-step process was designed to add
a higher level of efficiency to the process.
The first step of the process is to perform an audit of the brokerage’s financial records. This initial
audit function has been outsourced to an accounting firm, EPR Saskatoon (EPR). EPR makes
direct contact with brokerages to arrange for an audit date. The audit is then completed by EPR
who personally visits the brokerage to review files. EPR has the option to contact a brokerage
and request that documentation be forwarded to EPR. EPR then carries out an initial short form
audit and reserves the right to follow up with a complete audit. EPR prepares and provides a full
report to the Commission together with electronic copies of randomly selected samples of real
estate documentation.
The second step of the process involves the Commission's Compliance Department conducting
an in-depth review and analysis of the completed real estate forms provided by EPR. The
Compliance Department then presents the Commission’s Executive Director with a report of its
findings and results. A letter to the brokerage is prepared, which includes a copy of EPR and
compliance audit reports, noting any necessary corrective action or any recommended future
practices.
The request for funding the Audit of Trust Accounts project, pursuant to sections 72(a) and (d) of
The Real Estate Act, is $50,000 for the 2015-2016 fiscal year.
The total cost of the project this year, which includes the audit and investigation of trust accounts
as well as continuing education to the brokerages, is projected to be $105,200.
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Interest Bearing Trust Account Report
IBTA Project Summaries (continued):
Project #2 – Continuing Professional Development (CPD) & Education Development
The Commission has a five year contract, (Jan. 1, 2014- Dec. 31,2018), with the Association of
Saskatchewan REALTORS® (Association) to be the education provider on behalf of the
Commission. Staff members of the Commission work closely with the Association to develop the
annual mandatory CPD course(s) and on any changes that would affect other mandatory
registration courses. In addition to the work done by the Association, the Commission researches
topical education and industry issues and provides input to the Association for the course design
and content of all mandatory registration courses. The Association consults with the Commission
staff members on all aspects of the development and design of the courses.
This project provides the ability for Commission staff members to perpetually conduct research and
provide timely, relevant continuing education to registrants on new and emerging issues, and
assists in ensuring all courses remain current while meeting the continuing education needs of
industry professionals.
Pursuant to sections 72(a) and (b) of The Real Estate Act, the request for funding the CPD &
Education Development project is $15,000. This funding request is projected to cover all costs
associated with the 2015–2016 fiscal year.
Project # 3 – Education & Examination Development
In January 2014, the Commission established an Education Examination Task Force. This Task
Force is responsible for the development of a format for mandatory Commission education course
examinations and to develop the appropriate number of examination questions for the applicable
courses. In parallel, the Task Force analyzes the Commission’s current mandatory courses to
ensure the course material has sufficient content. While the main body of work is winding down on
the development of new exams, the main body of work for the rejuvenation of all mandatory
courses is ramping up.
The Task Force is composed of five subject matter experts (SMEs) from the industry
(supplemented by other SMEs as required), the Learning Director from the Association, and the
Education Coordinator from the Commission. The group are trained by and work with staff from the
examination provider, Yardstick Software Inc. (Yardstick). Yardstick provides training for members
of the Task Force on an ongoing basis as well as provides a psychometric review and analysis of
the examinations as they are built.
Pursuant to sections 72(a) and (b) of The Real Estate Act, the request for funding for the Education
& Examination Development project is $50,000 for the 2015-2016 fiscal year.
The total projected cost for this year's project is $72,120.
2015-2016
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SASKATCHEWAN REAL ESTATE COMMISSION
ROLES AND RESPONSIBILITIES
June 30, 2016

The Saskatchewan Real Estate Commission was formed under The Real Estate Brokers Act, 1987 and
was continued under The Real Estate Act, 1995.
The Commission administers The Real Estate Act, The Real Estate Regulations and the Commission
Bylaws by maintaining registration of brokerages, brokers, branch managers, associate brokers and sales
people, educating registrants, promoting high standards of professionalism, competence and integrity and
acting as a liaison between the real estate industry and the general public. Due to the nature of its
activities, the Commission is not subject to income taxes.
The Commission receives statutory registration fees from registrants and carries out all ongoing
administrative and operating functions.
Certain administrative services rendered to the Real Estate
Assurance Fund and the Interest Bearing Trust Account are reimbursed through administration fees
charged to those funds. Another component of the administrative fee revenue is derived from the Interest
Bearing Trust Account through the completion of special projects. The project funding is subject to the
approval of the Superintendent of Real Estate appointed by the Minister pursuant to Section 79 of the Real
Estate Act.
The Interest Bearing Trust Account consists of interest received from brokerages' trust accounts held in
various provincial financial institutions. Interest received is used to conduct research, promote continuing
education for registrants and pay costs of conducting audits and investigations of trust accounts subject to
prior approval by the Superintendent of Real Estate. The Interest Bearing Trust Account is not reflected
on the Statement of Financial Position of the Commission as the account is only held in trust. The
Commission's education provider, the Association of Saskatchewan REALTORS® [ASR] contracts with
the Commission to complete certain education projects with ASR receiving funding from the Interest
Bearing Trust Account. The Financial and Consumer Affairs Authority [FCAA] set the minimum balance to
be maintained in the Interest Bearing Trust Account (IBTA) equal to $300,000.
The Real Estate Assurance Fund consists of assets held to provide financial protection to the general
public. Fees are collected by a levy assessed on every applicant for registration as a registrant and for
renewal as a registrant. The Fund is required to maintain a balance of $250,000 (subsection 48(4) of The
Real Estate Act). The Real Estate Assurance Fund is not reflected on the Statement of Financial Position
of the Commission as the account is only held in trust.

EPR SASKATOON
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SASKATCHEWAN REAL ESTATE COMMISSION
STATEMENT OF FINANCIAL POSITION

STATEMENT 1

June 30, 2016

2016

2015

ASSETS
Current
Cash
Accounts receivable
Accrued interest receivable
Due from Interest Bearing Trust Account
Prepaid expenses

$ 1,360,071
22,688
13,260
47,213

$ 1,175,689
10,509
12,797
30,000
31,224

1,443,232

1,260,219

1,837,047

1,885,668

334,508

342,330

$ 3,614,787

$ 3,488,217

$

$

Investments - note 3
Capital assets - note 4

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued liabilities
Accrued vacation pay
Due to Interest Bearing Trust Account
Deferred revenue
Due to Real Estate Assurance Fund
Due to Real Estate Insurance Exchange

Net assets
Net assets invested in capital assets
Internally restricted net assets - note 5

92,890
17,598
35,186
738,029
6,760
496,450

52,513
15,458
730,995
18,040
484,500

1,386,913

1,301,506

334,508
1,893,366

342,330
1,844,381

2,227,874

2,186,711

$ 3,614,787

$ 3,488,217

On behalf of the Commission
Member

The accompanying notes are an integral part of these financial statements.
EPR SASKATOON
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SASKATCHEWAN REAL ESTATE COMMISSION

STATEMENT 2

STATEMENT OF OPERATIONS Year ended June 30,
2016

2016
Revenue
Administrative fees
Interest & investment revenue
Internet hosting Professional
corporation Registration
Sanction
Technology

$

315,504
79,672
15,000
57,571
788,980
20,500
8,489

2015
$

1,285,716
Expenditures Administration
salaries Advertising and
promotion Amortization
Audit fees
Bank charges and interest
Bookkeeping fees
Brokerge audits and salaries
Computer processing
Conferences
Education salaries Hearings
Insurance
Interest and investment fees
Investigations salaries
Legal Meetings Membership
fees Office
Office remediation Professional
development Property taxes
Registration salaries Repairs
and maintenance Telephone
Utilities

Net revenue over expenditures for the year

250,035
2,940
5,595
9,414
39,325
1,391
138,098
17,986
12,901
35,845
10,871
2,277
12,066
159,965
144,223
14,965
19,879
26,074
7,049
93,584
9,500
9,659
5,639

1,178,581

1,029,281

107,135

114,208

(61,070)
(4,902)

(34,894)
-

(65,972)

(34,894)

$

The accompanying notes are an integral part of these financial statements.
EPR SASKATOON

1,143,489

245,097
2,528
4,080
13,401
31,848
4,881
152,059
12,634
15,378
31,990
23,053
2,859
15,309
155,453
11,360
140,936
15,287
18,557
147,987
8,108
6,742
90,280
5,788
13,158
9,808

Other revenue (expenditures)
Unrealized loss on investments
Loss on disposal of capital assets

267,035
52,886
13,650
62,834
721,450
22,525
3,109

41,163

$

79,314
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SASKATCHEWAN REAL ESTATE COMMISSION
STATEMENT OF NET ASSETS Year ended June

STATEMENT 3

30, 2016

2016
Unrestricted
Balance, beginning of year

Capital
Assets

$NIL $342,330

Internally
Restricted - note 5
Capital Stabilization
$1,672,834 $171,547 $2,186,711 $2,107,397

Excess of revenue over expenditures 41,163
Amortization of capital assets
Purchase of capital assets
Disposal of capital assets
Interfund transfers - note 5
Balance, end of year

41,163

4,080

(4,080)

(1,160)

1,160

4,902

(4,902)

(48,985)
$NIL

48,985
$334,508

2015

79,314

-

$1,721,819 $171,547 $2,227,874 $2,186,711

EPR SASKATOON
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SASKATCHEWAN REAL ESTATE COMMISSION
STATEMENT OF CASH FLOWS Year ended June

STATEMENT 4

30, 2016

2016

2015

Cash provided by (used in)
Operations
Revenues over expenditures from operations
Items not requiring an outlay of funds
Amortization
Loss on disposal of capital assets
Unrealized loss on investments

$

41,163
4,079
4,902
61,070
111,214

Changes in non-cash working capital
Accounts receivable
Accrued interest receivable
Due from Interest Bearing Trust Account
Prepaid expenses
Accounts payable and accrued liabilities
Accrued vacation pay
Deferred revenue
Due to Real Estate Assurance Fund
Due to Real Estate Insurance Exchange
Due to Interest Bearing Trust Account
Cash provided by operating activities

(12,179)
(463)
30,000
(15,989)
40,378
2,140
7,034
(11,280)
11,950
35,186
197,991

$

79,314
5,595
34,894
119,803
17,646
10,177
(30,000)
4,935
31,525
(12,845)
36,506
340
35,655
213,742

Investments
Purchases of capital assets
Investments
Unrealized loss on investments

(1,160)
48,621
(61,070)

(121,096)
(34,894)

Cash used in investing activities

(13,609)

(155,990)

Increase in cash

184,382

57,752

Cash, beginning of year
Cash, end of year

1,175,689
$ 1,360,071

The accompanying notes are an integral part of these financial statements.
EPR SASKATOON

1,117,937
$ 1,175,689
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SASKATCHEWAN REAL ESTATE COMMISSION
INTEREST BEARING TRUST ACCOUNT

STATEMENT 1

STATEMENT OF FINANCIAL POSITION June 30, 2016

2016

2015

ASSETS
Current
Cash
Accounts receivable
Accrued interest receivable - note 3
Due from Saskatchewan Real Estate Commission

$

Investments - note 3

102,323
16,546
885
35,186

$

123,405
15,628
859
-

154,940

139,892

209,086

211,055

$

364,026

$

350,947

$

20,000
-

$

20,000
30,000

LIABILITIES AND NET ASSETS
Liabilities
Due to Association of Saskatchewan REALTORS®
Due to Saskatchewan Real Estate Commission

Restricted net assets - note 6
$

20,000

50,000

344,026

300,947

364,026

The accompanying notes are an integral part of these financial statements.
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SASKATCHEWAN REAL ESTATE COMMISSION
INTEREST BEARING TRUST ACCOUNT

STATEMENT 2

STATEMENT OF OPERATIONS AND STATMENT OF NET
ASSETS Year ended June 30, 2016

2016
Revenue
Trust account interest received
Bank service charges - withheld

$

91,036
(6,014)

Unrealized loss on investments

$

84,759
(8,823)

85,022

75,936

6,145

4,611

91,167

80,547

40,000
2,107

30,000
10,000
1,198

42,107

41,198

49,060

39,349

(5,981)

(1,521)

Other revenue
Investment revenue

Expenditures
Administration fee
Contract costs - Yardstick software
Interest and Investment fees

2015

Net revenue over expenditures for the year

$

43,079

$

37,828

Restricted net assets, beginning of year

$

300,947

$

263,119

Excess of revenue over expenditures
Restricted net assets, end of year

43,079
$

344,026

The accompanying notes are an integral part of these financial statements.
EPR SASKATOON

37,828
$

300,947
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SASKATCHEWAN REAL ESTATE COMMISSION
INTEREST BEARING TRUST ACCOUNT

STATEMENT 3

STATEMENT OF CASH FLOWS Year ended June 30, 2016

2016

2015

Cash provided by (used in)
Operations
Excess of expenditures over revenue
Items not requiring an outlay of funds
Unrealized loss on investments

$

43,079

$

5,981

Changes in non-cash working capital
Accounts receivable
Accrued interest receivable
Due from Saskatchewan Real Estate Com
Prepaid IBTA projects
Due to Saskatchewan Real Estate Commission
Cash (used in) provided by operating activities

37,828
1,521

(918)
(27)
(35,186)
(30,000)

(15,628)
4,231
10,000
30,000

(17,071)

67,952

Investments
Investments
Unrealized loss on investments

1,970
(5,981)

(6,123)
(1,521)

(4,011)

(7,644)

Increase (decrease) in cash

(21,082)

60,308

Cash, beginning of year

123,405

63,097

Cash used in investing activities

Cash, end of year

$

102,323

The accompanying notes are an integral part of these financial statements.
EPR SASKATOON
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SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND STATEMENT

STATEMENT 1

OF FINANCIAL POSITION June 30, 2016

2016

2015

ASSETS
Current
Cash
Accounts receivable - SREC
Accrued interest receivable

$

Investments -note 3

8,918
6,760
1,891

$

10,878
18,040
5,168

17,569

34,086

542,523

526,947

$

560,092

$

561,033

$

17,820
-

$

18,310
20,000

LIABILITIES AND NET ASSETS
Current liabilities
Deferred revenue
Restitution payable

Net assets
Unrestricted net assets
Restricted net assets

$

17,820

38,310

292,272
250,000

272,723
250,000

542,272

522,723

560,092

The accompanying notes are an integral part of these financial statements.
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561,033
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SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND

STATEMENT 2

STATEMENT OF OPERATIONS AND NET ASSETS
Year ended June 30, 2016

2016
Revenue
Registration revenue
Investment revenue

$

Expenditures
Interest and investment fees
Restitution claims
SREC management fee

Unrealized loss on investments
Net revenue over expenditures
(expenditures over revenue) for the year

Unrestricted
Net Assets
Balance, beginning of year
Excess of (expenditures over
revenue) revenue
over expenditures
Balance, end of year

$

32,250
24,970

$250,000

19,549
$292,272

34,320
11,816
46,136

4,691
25,00
0
29,691

2,205
20,000
25,000
47,205

27,529

(1,069)

(7,980)

(4,830)

19,549

$

2016

(5,899)

2015

$522,723

$528,622

-

19,549

(5,899)

$250,000

$542,272

$522,723

The accompanying notes are an integral part of these financial statements.
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57,220

Restricted
Net Assets

$272,723

2015
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SASKATCHEWAN REAL ESTATE COMMISSION
REAL ESTATE ASSURANCE FUND

STATEMENT 3

STATEMENT OF CASH FLOWS Year ended June 30, 2016

2016

2015

Cash provided by (used in)
Operations
(Expenditures over revenue)
revenue over expenditures from operations
Items not requiring an outlay of funds
Unrealized loss on investments

$

19,549

$

(5,899)

7,980

4,830

11,280
3,278
(490)
(20,000)

(340)
15,321
130
20,000

Cash provided by operating activities

21,597

34,042

Investments
Investments
Unrealized loss on investments

(15,577)
(7,980)

(29,464)
(4,830)

(23,557)

(34,294)

Decrease in cash

(1,960)

(252)

Cash, beginning of year

10,878

Changes in non-cash working capital
Accounts receivable - SREC Accrued
interest receivable Deferred revenue
Restitution payable

Cash used in investing activities

Cash, end of year

$

The accompanying notes are an integral part of these financial statements.
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8,918

11,130
$

10,878
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SASKATCHEWAN REAL ESTATE COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Commission are in accordance with Canadian accounting standards
for not-for-profit organizations on a going-concern basis, which assumes that the organization will be
able to realize its assets and discharge its liabilities in the normal course of operations. Outlined
below are those policies considered particularly significant.
Investments
Investments other than bonds and deposit notes are recorded at fair market value. Bonds are
recorded at their amortized cost over a 5 year period and deposit notes are amoritzed over their term.
Capital Assets and Amortization
Capital assets are recorded at cost. Amortization is provided annually at rates calculated to write-off
the assets over their estimated useful lives as follows except in the year of acquisition when one half
of the rate is used. The Commission has established a policy to capitalize any items purchased of a
capital nature with a value greater than or equal to $2,000 and to expense any items purchased with a
value of less than $2,000.
Building
Computer equipment Computer
software Furniture and fixtures
Office equipment and appliances

1%
33.3%
33.3%
20%
20%

Declining balance
Declining balance
Declining balance
Declining balance
Declining balance

Revenue recognition
The Commission follows the deferral method of accounting for revenue. Registration fees received
in advance of the year of registration are deferred and recognized as revenue in the applicable period.
Unrestricted revenue is recognized as revenue when received or receivable if the amount can be
reasonably estimated and collection is reasonably assured. Sanction revenue is recognized when
received.
3.

INVESTMENTS AND ACCRUED INTEREST RECEIVABLE
Investments consist of:
Deposit notes bearing interest rates between 1.9% and 6.4% with terms from March 2018 to July
2024;
Preferred shares with a fair market value of $832,467 and a cost base of $970,408;
Guaranteed Investment Certificates bearing interest rates between 1.90% and 2.25% with maturities
from August 2016 to June 2017; and Bonds bearing interest rates between 1.7% and 6.5% with call
options from December 2017 to December 2019.
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4.

CAPITAL ASSETS
Cost
Land
Building
Computer equipment Computer
software Furniture and fixtures
Office equipment and appliances

5.

2016
Accumulated Net Book
Amortization Value

2015
Net Book
Value

$

41,694 $
362,245
23,596
8,478
20,028
6,989

-$
73,331
21,963
7,655
18,584
6,989

41,694
288,914
1,633
823
1,444
-

$

41,694
292,078
740
1,289
1,843
4,686

$

463,030 $

128,522 $

334,508

$

342,330

NET ASSETS INTERNALLY RESTRICTED
The Commission has established the following reserves:
One-Time Future Eligible Capital Expenditures reserve
Stabilization reserve

2016
2015
$ 1,721,819 $ 1,672,834
171,547
171,547
$ 1,893,366 $ 1,844,381

The Stabilization Reserve Fund is for off-setting any operating deficits for the next fiscal period and
is funded based on a proportion of the current year's revenue or the current year's operating
expenses.
The One-Time Future Eligible Capital Expenditures Reserve Fund is for accumulating funds for
eligible capital expenditures which will enhance the existing range and quality of services. In future
years, subject to maintenance of the Capital Asset and Stabilization Reserve Funds any net
amounts from operations will be transferred from or to this Fund.
6.

RESTRICTED NET ASSETS
In order for the IBTA minimum balance to be maintained at $300,000 as required by FCAA, for the
current year the Commission did not receive revenue for its IBTA projects, which were funded from
the Commission's operating account. The IBTA project cost funded this year were $105,000 versus
$115,000 in the previous year. The cost associated with the project are reported within various
expenditure categories.

7.

COMPARATIVE FIGURES
The comparative figures have been reclassified to conform with the current year's financial
statement presentation.
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Saskatchewan Real Estate Commission

Contact Information
Staff
Aaron Tetu
Gail Armstrong
Reché McKeague
Nina Criddle
Laura Mychan
Susan McCrae
Jason Weiler

Executive Director/Registrar
Registration & Office Administrator
Legal & Compliance Manager
Compliance Officer
Legal & Office Assistant
Education & Communications Coordinator
Systems Administrator

atetu@srec.ca
garmstrong@srec.ca
rmckeague@srec.ca
ncriddle@srec.ca
lmychan@srec.ca
smccrae@srec.ca
jweiler@srec.ca

Location
237 Robin Crescent
Saskatoon SK S7L 6M8

Office Hours
Monday to Friday 8:30-12:00 & 1:00-4:30
Closed weekends and statutory holidays

Contact Information
TEL: 1.306.374.5233
TOLL FREE: 1.877.700.5233
FAX: 1.306.373.2295
GENERAL E-MAIL: info@srec.ca
WEBSITE: www.srec.ca
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